In this paper, we analyze the Spanish funding of the Autonomous communities, which has been modified in 2009. Therefore, we study the Spanish mechanism of tax retrocession and the system of funds whose purpose is to finance some needs of the Spanish autonomous communities. We also study the impact of the process of funding on the wealth of the communities. It enables us to conclude that there is not only a reduction of the gap between the autonomous communities but also a paradox of revenues in some cases.
Introduction
The topic of funding in Spain is not frequently discussed in scientific literature. Nevertheless the former Spanish system of funding has been evoked by Bosch & Duràn (2008) and Ruiz-Huerta Carbonell & Herrero Alcade (2008) . Lago-Penas & Madies (2005) and Petithomme (2009) provide for their part a critical analysis of the fiscal federalism in Spain. The current system of funding has been analyzed by Blochliger, Hansjörg and Camila Vanmalle (2012) . In 2009, the new Spanish system of funding came into force. This system is complex and is not the same for all the autonomous communities.
Most autonomous communities belong to the common regime but another regime, the foral regime is also used in some cases. In this article, we will focus on the common regime but will not consider Canary Islands which belong to this regime but with some changes. We will first analyze the Spanish mechanism of tax retrocession to the autonomous communities. A part of the tax collected in each autonomous community is returned to the autonomous community concerned, the rest goes to the State. The tax concerned by this retrocession are the value added tax, the personal income tax, the tax on alcoholic products, the tax on intermediate goods, the tax on beer, the tax on manufactured snuff, the tax on oil and the tax on electricity. Then, we will focus on the funds whose purpose is to finance some needs of the autonomous communities. The funds which are currently used are: the resources to reinforce the welfare state, the additional resources, the competitivity fund, the third additional disposition, the fund for cooperation, the basic public services guarantee fund, the total adequacy fund and the inter-territorial compensation fund. This will enable us to see how the Spanish system of funding influences the wealth of the communities and to see whether or not a paradox of revenue or an equalizing effect is present. We will therefore compare the money that the autonomous communities get after the process of funding and what they would get without this process.
Method
On the basis of the information found on the website of the Ministry of Finance and Public Administration, we first calculate the money collected for each tax by the government in each autonomous community. Then we calculate the money kept by the by the Spanish government and the money transferred to the autonomous communities and this, for each tax. After that, we show the repartition of the funds between the autonomous communities. Finally, by dividing the money collected in each autonomous community by the population in 2009, before and after the process of funding, we show how the money collected per capita varies in each autonomous community. 
Tax on Intermediate Goods
The Spanish communities receive 58% of the revenue from this tax. In 2009, they received 10.093 million euros.
3.1.5 Tax on Beer 58% of the revenue from this tax is transferred to the Spanish communities. This revenue reached 259.811 million euros in 2009 of which 150.690 million euros were transferred to the Spanish communities.
Tax on Manufactured Snuff
The Spanish communities get 58% of the revenue from this tax. The transfer reached 4.136 billion euros in 2009.
Tax on Oil
58% of the revenue from this tax is transferred to the Spanish communities. This revenue reached 9.851 billion euros in 2009 of which 5.714 billion euros were transferred to the Spanish communities.
Tax on Electricity
The Spanish communities receive the whole revenue from this tax. In 2009, they received1.219 billion euros.
The repartition of these taxes is shown in tables 1, 2 and 3. 
Funds

Resources to Reinforce the Welfare State
A total amount of 4.598 billion euros will be distributed among the communities. 75% of this amount will be given to the Spanish communities which belong to the common regime of financing according to the relative weight of the variation of their adjusted population between 1999 and 2009. The balance will be divided into three parts:
50% will be devoted to the communities according to the relative weight of their adjusted population in 2009.
40% will be distributed to the communities according to the relative weight of their potential dependent population in 2009.
10% will be given to the communities according to the relative weight of dependent people entitled to benefits in 2009.
The repartition of this fund is showed in table 5.
Additional Resources
This fund is divided into three parts.
50 million euros are distributed to communities whose population is more spread than the average. This amount will be distributed according to the number of singular entities of population of the community with respect to the number of singular entities of population of all the communitieswhich meet this condition. The spread will be measured by inhabitants per singular entity of population.
50 million euros are distributed to communities with a lower population density than the average. This amount will be distributed according to the relative weight of adjusted population of each community with a lower population density than the average with respect to the total population of communities with a lower population density than the average. The population density will be measured by inhabitant per square kilometre, referring to the values of 2009. 236.9 million euros are distributed to the communities as funding of the Linguistic Standardization Policy.
Autonomic Convergence Funds
There are two autonomic convergence funds whose goal is to reduce the difference in the resources per inhabitant of the Spanish communities: the competitivity fund and the third additional disposition.
The competitivity fund is created with additional resources from the State (in 2009, 2.573 billion euros) to reinforce equity and efficiency in financing the needs of people and reduce the differences in financing per capita between the communities. At the same time it encourages autonomy and fiscal capacity. The amount of this fund is distributed between the Spanish communities whose funding per capita is below the average or below their fiscal capacity, depending on their relative adjusted population.
The repartition of additional resources is showed in table 5.
The Third additional disposition is a compensation for a community which combining a negative total adequacy fund (cf. infra) with a negative basic public services guarantee fund (cf. infra), do not reach the average level of funding for adjusted population after the implementation of the competitivity fund. In 2009, it is only the case for Balearic Islands.
The repartition of these funds is showed in table 5.
Fund for Cooperation
The purpose of this fund is to harmonize the development of communities by stimulating the growth of wealth and convergence of the communities in terms of rent. 1.13 billion euros will be distributed in 2009.
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-The gross domestic product per capita of the community is lower than 90% of the average from the communities which belong to common regime. The GDP per capita will be measured by the average from the last three years.
-The population density of the community is lower than 50% of the average population density from the communities of common regime.
-The growth of the population of the community is lower than 90% of the average of the communities from common regime and it has a population density per square kilometre lower than 125% of the average population density of communities from common regime. The increase in the population will be measured in the last three years and the population density from the last year.
The money from the fund for cooperation is divided into two parts:
Two thirds of the fund for cooperation will be distributed between all the communities which meet at least one condition, according to their population with respect to the total population of the communities that receive money from the fund and to the distance between their GDP per capita and the average, with this formulation:
Where: P i : is the population in the community concerned. P t : is the total population in all the communities that benefit from the fund. C m : is the average GDP per capita in all the communities that benefit from the fund. C i : is the average GDP per capita in each community.
One third of the money in the fund for cooperation will be distributed between the communities that have an increase in the population lower than 50% of the average of communities from common regime. It will be distributed according to the population in each community with respect to the population of all the communities that meet this condition.
Basic Public Services Guarantee Fund
The aim of this fund is to ensure that the Spanish communities receive enough money to provide their citizens with basic public services. The fund is financed by the communities which have to contribute to the fund with 75% of their tax capacity and by the State which gave 3.3 billion euros to the fund in 2009. The tax capacity of the communities is the amount of money they receive when they levy some taxes. They are too numerous to be mentioned here.
Each community then gets money from the fund according to its adjusted population. We are now able to measure the net transfer from the fund to each Spanish community, which can be positive or negative, as shown in table 5.
Total Adequacy Fund
The total adequacy fund provides each Spanish community with the difference between its global funding requirements and the sum of its tax capacity plus the money from the basic public services guarantee fund. The repartition of this fund is showed in table 5.
Inter-Territorial Compensation Fund
This fund is distributed among the Spanish communities which were considered as receivers by the convergence objective of the European Union (those whose incomes per capita is less than 75% of the European Union average. The most important distribution criterion of this fund is the population of the communities which benefit from it but other criteria such as surface and unemployment are also taken into account.
In 2009, the fund distributed 1.23 billion euros among the beneficiaries. The repartition of this fund is showed in Source: Spanish Ministry of Finance and Public Administration and own elaboration.
Results
We are now able to calculate the results of the funding process for the Spanish communities. Table 6 shows how much the communities win or lose due to the funding process. Table 7 and table 8show the rating of each community with respect to the average, before and after the process of financing. Figure 1shows it graphically. Table 9 indicates the position of the communities before and after the system of funding.
Several observations can be made on the basis of these tables and picture. We can see that the four communities which collect the more tax per capita (Madrid, Balearic Islands, Catalonia and Aragon) lose money after the process of funding while the other ten earn money. We also note that the gap between the poorest and the richest community in terms of tax decreases after the process of funding. (The ratings with respect to the average range between 89.67 and 112.33 instead of between 71.75 and 138).
But we also observe that the positions of the communities change a lot after the process of financing:
Madrid moves from the 1 st position to the 10 th and the Valencian community from the 9 th position to the 14 th while Galicia moves from the 10 th position to the 3 rd and Extremadura moves from the last position to the 2 nd . We can thus conclude that it exists a paradox of revenue in the Spanish system of funding and not only an equalizing effect. Indeed, after the process of funding, some communities which were initially poorer receive in total more per capita that communities which were initially richer than them. However, this could be useful to support the economy of the poorest Spanish autonomous communities. www.ccsenet.org/ibr International Business Research Vol. 6, No. 5; 2013 
Conclusion
A reform of the financing of Spanish autonomous communities occurred in 2009. It has significantly changed the economic landscape of these ones. The purpose of this reform was, on the one hand, to increase the part of resources directly collected by the communities and, on the other hand, to decrease community disparities related to resources per capita (Petithomme, 2009 ).
The aim of this paper was to explain the funding mechanism of the Spanish communities, introduced by the reform of 2009 and to analyze to what extent it generates solidarity between communities and influences the wealth of these ones.
After introducing the different taxes and the corresponding mechanism of tax retrocession, we analyzed the funds from which the communities benefit in order to satisfy their needs.
This analysis enabled us to know if the funding mechanism met the initial objectives, namely the increase of the solidarity and the reduction of the wealth gap between the different communities.
So, by comparing the situation of each community before and after the reform of 2009, we first found that there is a smoothing of community revenues. Indeed, some communities loose while others win. Nevertheless, the result of the new funding mechanism goes further than just a reduction of the wealth gap; it reverses the situation of some communities. Indeed, Madrid, for instance, which was the richest community, moves to the 10 th position while Galacia moves from the 10th position to the 3rd position.
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